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Directors’ Report 


To the Shareholders, 
OBASKA LAKE MINES LIMITED. 


Accompanying this report are the financial statements of your Company for the year ended 
December 31, 1969 with Auditors’ Report thereon dated February 10, 1970. 


During the past year the Company continued its policy of property reconnaissance and 
examination in various mining areas with the view to acquiring favourable exploration prospects. 


As previously reported, a 22!2% interest in a group of 100 mining claims located in the 
Mistassini Lake area of northern Quebec was purchased during March of 1969 because of possibilities 
of uranium mineralization. Considerable exploration work was performed by a major mining company 
on claims in the immediate vicinity without apparent success. For this reason and because of the high 
cost of exploration work in the area, no work was performed on the group of 100 claims referred to. 


The group of 50 mining claims in the Mont Laurier area of Quebec in which your Company 
held a 50% interest was considered to be of no value and was allowed to lapse. Also, the Company 
does not intend to renew its option on the group of 8 mining claims in Galinee Township. 


During the year the Company acquired an option on 24 mining claims and purchased an additional 
30 claims comprising in the aggregate a contiguous group of 54 claims in the Ruttan Lake area, Granville 
Lake Mining Division in northern Manitoba, adjoining the Ruttan Lake property of Sherritt Gordon 
Mines Limited. A geophysical survey just recently completed on these claims indicated anomalous 
areas and it is planned to test such areas by diamond drilling. 


Late in the year the Company acquired a group of 10 mining claims located in Berthier Township, 
Quebec. No work is contemplated on these claims until the general potential of the immediate area 
can be assessed through results obtained by others on adjoining claims. 


During the first quarter of 1970 a group of 25 claims in the Sturgeon Lake area of northwestern 
Ontario was acquired by staking. This group of claims is located in the same geological structure as 
the property of Mattagami Lake Mines Limited and exploration work is planned to commence in the 
summer. 


Early in 1970 the Company raised an additional $52,500 through the sale of 350,000 shares 
of the capital stock. These funds, together with funds on hand at the year end provide the Company 
with ample working capital to carry out its planned exploration program. 


On behalf of the Board, 
W. W. DENNIS, 


President. 
Toronto, Ontario, 


May 18, 1970. 
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Mining properties — at cost (Note 1) 


Deferred exploration expenditure 
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To the Shareholders 
OBASKA LAKE MINES LIMITED 


We have examined the balance sheet of Obaska Lake Mit 
deferred expenditure and source and application of funds for 
the accounting procedures and such tests of accounting recor 
circumstances. 


In our opinion, these financial statements present fairly 
results of its operations and the source and application of its fu 
accounting principles applied on a basis consistent with that of 


TORONTO, Canada, 
February 10, 1970. 
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i2 laws of Canada) 


Liabilities 


1969 1968 
Current liabilities: 


Cen 


Pecounts spayabicy s4), "mee aos RO een ee oe $ 500.00 $ 941.36 


Shareholders’ Equity 


Capital stock (Note 2) 
Authorized: 5,000,000 shares of no par value 


Issued: Belt OU eS MATEO. clei Syn © ans Areata 5 ie aaah hae 673,130.00 673,130.00 
Deficit 


ee -.. , Sen. mammal pe cet os NU ha eon ge en et caeaes aR a 506,125.40 500,214.11 
167,004.60 172,915.89 


$167,504.60 $173,857.25 


Approved on behalf of the Board: 


“W. W. DENNIS” (Director) 


“G. D. PATTISON” (Director) 


[nited as at December 31, 1969 and the statements of deficit, 
var then ended. Our examination included a general review of 
1 other supporting evidence as we considered necessary in the 


NEFF, GOODWIN & CO., 
Chartered Accountants. 


Obaska Lake Mines Limited 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURE 
FOR THE YEAR ENDED DECEMBER 31, 1969 


Balance Balance 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1969 
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Working capital, “end of the year... 04.044. . 5 2 see cee $60,670.81 $81,588.56 


Obaska Lake Mines Limited 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 1968 
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SCHEDULE OF ADMINISTRATION EXPENDITURE 
FOR THE YEAR ENDED DECEMBER 31, 1969 

1969 1968 
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Obaska Lake Mines Limited 


NOTES TO FINANCIAL STATEMENT 
DECEMBER 31, 1969 


Mining properties: 


Option on eight mining claims in Galinee Township, Quebec at option cost. $ 1.00 


In order to fully exercise this option the Company would be required to incorporate a 
new 5,000,000 share company on or before March 31, 1970 to acquire the claims. 
The optionor would receive 350,000 of the vendor shares issued by the new company 
for the claims and would have the right to participate up to 15% in the financing of 
the new company. 


Option on 24 mining claims in the Granville Lake Mining Division, Manitoba, at 
option cost. 7,500.00 


In order to fully exercise this option the Company would be required to make further 
cash payments of $7,500.00 on or before June 30, 1970 and $15,000.00 on or before 
June 30, 1971 and to issue to the optionors, 450,000 shares of a new 3,000,000 share 
company to be incorporated, before September 30, 1971, to acquire the claims. 


30 mining claims in the Ruttan Lake Area, Granville Lake Mining Division, 
Manitoba, acquired for cash. 5,000.00 


10 mining claims in Berthier Township, Quebec acquired for cash. 1,000.00 


2212 % interest in 100 mining claims in Lac Naococane Map Area, Quebec, acquired 
for cash. 2,500.00 


$16,001.00 


Capital stock: 

By an agreement dated January 19, 1970 an underwriter has agreed to purchase such number of 
shares of the Company’s capital stock up to a maximum of 350,000 shares at a price to be determined 
(no less than 15 cents per share) to provide the Company with a net amount of $52,500.00 cash. 


The agreement provides that the Company must comply with the requirements of regulatory bodies 
having jurisdiction and further provides certain conditions under which the underwriter may cancel 
the agreement. 


Directors and senior officers remuneration: 


The aggregate direct remuneration paid to directors and senior officers was $600.00 during 1969 
and $1,000.00 during 1968. 


